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Dear Caplnvest User

This Quick Start Guide bas been prepared to provide
information on the various types of transactions that you
may develop with Caplnvest. In addition to this document,
Caplnvest ships with other documents that cover virtually
every aspect of usage; please refer to other documents when
required.

The table on the following page lists the types of transactions
and the page number for details on developing transactions.

The Finance Module bhas been used for illustrating
transactions — however, the very same functionality is
available in the leasing module as well and thus, a user
developing a leasing transaction can follow the same steps in
that module.

In addition to transactions listed bere, Caplnvest ships with a
powerful portal entitled ‘Product Developer’ which is
available for developing advanced, customized products,
whether financial or savings. Please refer to the document
entitled ‘Developing Financial and Savings Products’ for
additional information.

If you are a bank or a deposit accepting institution, you will
[find Caplnvest offers powerful tools (via the Product
Developer Portal) for designing Personal Savings and Deposit
Products that make banking truly Personal; the Rate
Conversion Portal is available for handling ticklish Rate
Conwversion Situations.

On the lending side of operations, all modules of Caplnvest
are available for use, whether in a banking situation, or for
housing finance, insurance, consumer finance, leasing or
hire purchase activities.

VISH TUMU ASSOCIATES



CAPINVEST / TRANSACTIONS QUICK START / Page 2 of 29

DOWNLOADING THE INSTALLATION FOLDER

= (Click the download link supplied to you - you will be transported to VTA's Proxy Server where
you will find a zipped folder entitled ‘CI Installer.zip’ - download and unzip this folder.

= If clicking does not work, copy the download link supplied to you, in its entirety, without any
spaces, starting from http and ending with vv, and paste the link into the address box of your
browser and hit the 'go’ button - you will be transported to VTA's Proxy Server where you will
find a zipped folder entitled ‘CI Installer.zip” - download and unzip this folder

= Copy the downloaded folder to a CD if you wish to install CapInvest on several PC’s or
transfer the folder via the network to other PC’s on which Caplnvest is to be installed.

INSTALLING CAPINVEST

= Toinstall CapInvest on a PC, open the CI Installer Folder — you will find three files inside -
double-click 'setup.exe' - this will launch the installation program - accept the default
suggestions made by the installer, including default installation location, and wait for the
installation process to be completed.

LAUNCHING CAPINVEST

= After installation is completed, go to Start Menu / All Programs where you will find a new item
'Vish Tumu Associates' - against this item, you will find a listing for CapInvest - click this item
to launch Caplnvest.

= Ifyou receive an Excel message asking whether Macros should be on or off, select ON -
Macros need to be ON as otherwise, the Visual Basic procedures will not work.

= Caplnvest will launch and will auto-activate itself on a fully-functional basis for the trial period
of 22 days - this trial period can easily be extended via a small program.

= After auto-activating itself, CI will take you to the login center - click the Red Button to log in -
type the default password of 1000 - you will be taken to the main command center.

" You will see 4 Leasing Modules on the right side of the screen and 3 non-leasing modules on
the left side of the command center.

= To get started, click any of the Modules to inspect - you can return to the main command
center by clicking the backward pointing arrow - the crooked arrow at the bottom of the
screen is to exit the system altogether.

®  Fach module has a "Help' button that you may click to display screen shots of a module with
comments on the function of each item on the screen.
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INTRODUCTION TO PRODUCTS

Caplnvest empowers financial institutions with powerful tools to effortlessly develop user-friendly and
market-driven products:

= Savings Products
®  Financial Products

Savings products enable an institution to attract savings to financial institutions such as banks, finance
companies, leasing and hire purchase companies and companies raising funds from the general public
via fixed deposit schemes. Examples: Savings Accounts, Insurance Products, Bank Fixed Deposits/
CD’s.

Financial products enable an institution to deploy resources into financial assets. Examples: Personal
Loans, Vehicle Finance, Housing Finance, Leases, Hire Purchases, and so on.

The difference between the two products is risk - a Savings product does not impose risk on a
financial institution —a customer provides resources to an institution for specified end objectives, for
example, to receive periodic income, to meet future expenses, to receive a monthly pension, and so
on. The business risk of the transaction is entirely with the customer since it is his decision if an
institution represents acceptable risk. Thus, primary funding for Savings Products is sourced entirely
from customers.

A Financial product, on the other hand, imposes business risk on a financial institution - an
institution is required not only to develop attractive products but also to take the additional step of
ensuring that products are offered to those representing acceptable credit risk. An institution, either
from own resources or from borrowings, contributes the funding for financial products.

From a financial institution viewpoint, a ‘Savings' Product is characterized by (a) inflows from
customer; (b) outflows to customer. This order is reversed in a Financial Product: (a) outflows to
customer; (b) inflows from customer.

The pricing rate for ‘Savings' Products is an institution’s borrowing (savings) rate for that category of
borrowings; the pricing rate for ‘Financial’ Products is an institution’s lending rate, adjusted for that
category of lending (credit risk).

The constrain in creating a ‘Savings' product is that outflows to a customer can only occur after
inflows have occurred. Thus, a savings product that provides annual income for 10 years would
require a customer to first provide savings to an institution to support product outflows.

A Financial product is more dynamic - and comes with business risk — outflow to the customer
occurs first and inflows come later: from earnings and other sources of income.

The following pages provide an overview of common transactions. Customized products are
developed using the ‘Product Developer’ Portal in Caplnvest.
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‘Transactions Overview

Equated

Repayments are equal throughout the term — monthly, quarterly, half-
yearly or yearly repayments. Repayment at beginning or end of period.
(See Page 6)

Profiled

Repayments vary from period to year — for example, repayments
increasing year to year, decreasing quarter to quarter or increasing and
decreasing in line with customer requirements — for example, no
repayment in first quarter, four times normal repayment in second
quarter, twice normal repayment in months 7 and 8, and so on.
Repayment at beginning or end of period. (See Page 7)

Flexi

Customer specified repayments — for example, 25,000 during first 4
months, 2,000 during the next 8 months, 0 during the next 6 months,
and so on. One period is selected for balancing the transaction, i.e.,
customer makes up shortage in this period or is issued a refund, such
that a transaction yields expected rate of return to financier. Repayment
at beginning or end of period. (See Page 8)

Moratorium

Transactions subject to a Moratorium during which no repayment is
due. (See Page 9)

Equal
Principal

Transactions wherein Repayment of Principal is equal throughout the
term (common with development finance institutions).
(See Pages 10 - 11)

Flat Rate

Transactions developed with a Flat Rate (as compared to True Rate).
(See Page 12)

Zero Rate

Zero or concessional finance rate to end-user while maintaining rate of
return of financier. Repayment at beginning or end of period.
(See Page 13)

RePricing

Existing transaction redeveloped to incorporate new finance rate
(floating rate), to refinance account in arrears, add additional principal
to existing transaction, reduce outstanding principal from existing
transaction, and so on. Repayment at beginning or end of period.

(See Page 14)
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‘Transactions Overview

Compounding frequency and repayment frequency are different — for

Rate . . .
) example, finance rate is compounded daily but repayments are due
Conversions -
monthly. (See Page 15)
Down Transaction requiring a deposit that is adjusted on end of transaction or
Payment to calculate the True Rate of Transaction. (See Pages 16 - 19)
Customized and Advanced Savings and Financial Products.
Advanced (See Pages 20 to 22).
Transactions Also see document entitled “Developing Financial and Savings
Products”
Evaluation is not on pre-tax basis (as is the case with non-leasing
transactions) but on post-tax basis. When accelerated tax depreciation
Post write-off is available, a transaction could be structured using a low pre-
Taxed tax rate to compete against other financing proposals while remaining

attractive on a post-tax basis to the financier. Enables a leasing company
to employ tax-shields efficiently to win new business without
compromising rate of return. (See Page 23)

Lease Vs. Buy

A leasing transaction that appears uncompetitive when finance rate of a
leasing proposal is compared to the finance rate of a non-leasing
proposal, could reveal an entirely different picture when a lease vs. buy
analysis is carried out, that takes into account all relevant factors and not
just the finance rate. (See Page 24)

Power Pack
Portal

Provides tools to develop a transaction employing ‘ingredients’ that
lower cost of finance to end-user while maintaining institution’s
required rate of return. Provides a vantage view of a transaction as it is
being developed. (See Pages 25 - 29)
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Specify a down-payment

(if any) for the transaction

either as percentage or View various reports
Enter the gross value of the absolute amount. for this transaction.
transaction.

Set service charges (if any);
click the check box if these
service charges are not to be
additional income but part of —_—
the return for the transaction
as specified in the Finance
Rate variable.

Caplnvest

Vish Tumu Assoclates

finange
Clear | Reports [
Random |  Re-Pricing |
Guokation Dale mpot | _ZeroRae |
24-Dec-2003 £:26 AM °
.............. N e Exmr! | Financials |
Corract Start Date .
] 7-Jan-2(04 o | et |

ABC Corporagon

140240598\ IR

1,000,000,00 Finance Income

I LOAN HP Value [\
] 1,000,000.00 7-Jan-2004 Service Charges 1.03%
Service Charges (%) [
1 (Down-Payment) hewdein RR [~ 150% First Payment Date 7-Jan-2004 Total Revenue 1,457 446 98 100.00%
I Perc 0.00 T8 T S
Income Tax Rate (%) Last Paymert Dale 7-Dec-2021 Direct Expensis {1.03%)
e Loan / HP 36.75%
1,000,000 Total Repayment 2,442,445 98
Costof Capital (%)
Loan Period (Years) | 9.00% Total Repayment 244 24%
13.00
Finance Income 144 24%
Payment Frequency
| Monthly - Period Pricing Rale 1.01%
Repayment Payment Type 216.00 Profit Ater Tax 18.87%
\ PV of Instaliments 1,216,561.51
Tax Year-End
31-Mar - NPV of Deal

I Select a
Select a payment payment

Use these cells to enter data type. frequency.
for pricing variables and click

the small grey button in the top

right of a cell to calculate a

result — for example, to

calculate the residual or future

value to be paid by customer,

enter data for the remaining
four pricing variables and click Financial overview of the transaction

the button for answer. as it is being developed.

VISH TUMU ASSOCIATES



CAPINVEST / TRANSACTIONS QUICK START / Page 7 of 29 Profiled Repayments

STEP TWO: To setup a profiled transaction, first enter the term of the transaction and the
payment frequency of the transaction into the respective cells — for example, 3 years and monthly
repayments — the grid redraws itself to reflect inputs as can be seen in the example below. The
grid is populated with random factors that a user can change to reflect requirements — enter
factors into the grid to reflect profiling requirements — for example, enter 0 for no payments in a
period, enter 1 for normal repayment, enter 1.25 for a repayment that is 125% of normal, enter 7
for a repayment that is 700% of normal, enter 0.5 for a repayment that is 50% of normal and so
on. If you wish to set up a repayment schedule that increases or decrease each year, enter
appropriate factors. In the example below, profiling factors increase at 25% month to month during
first year, decrease at 75% month to month in second year, are normal for first quarter of year 3,
are double for second quarter, triple for third quarter and quadruple for fourth quarter. You can
view the repayment schedule, amortization schedule and other reports for this transaction by
clicking the reports button. To enter random factors, click the ‘Grid’ button or the ‘Random’ button.

PN
Quatation Date

Contract Start Defautts |
View various Randorn_|
hoset reports for this S
e transaction. o |
ABC Corporaion
(™ value |
£0,000.00
Period 12
3.00
Base Repayment 72299 \ Finance Income  [IVATEFRANE
[\
2l 14.90% P t Service Charges  [EC IR
[
Cap nves Total Revenve  [EXEETIR
5,000.00 [
[nssetvave  [HIENE pirect Expenses [N
I
ortiy
Advance \
 Last Payment Date [ Ra0G | 7z ]
E—
u 1% -
_ Pricing Rate 1.24% Profit After Tax
Oirect Expenses
STEP ONE: Enter Financial overview of the
transaction data into transaction as it is being
respective cells. developed.

The Base Repayment recalculates itself in response to profiling factors being entered into the grid.
The repayment for a period is equal to the Base Repayment multiplied by the profiling factor for a
period. If you enter the factor 1 in all cells, this is equal to setting up an Equated Transaction and
the results will be exactly the same.
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STEP THREE: Enter the absolute amounts that the customer wishes to repay into the cells of the grid
(as opposed to entering profiling factors into the grid) — in the example below, customer indicates no
payment in first quarter in all 3 years, 5000 in period 4 and 5 of year 1 and year 2, 3125 in period 10 of
year 1 and so on. Select a cell in the grid to balance the transaction — in this example, period 11 of
year 2 was selected. After selecting the balancing cell, click the CF button in the Reverse Engineering
form below and the program calculates the amount needed to balance the transaction — in this
example, it is 20,036.24— if a different cell is chosen to balance the transaction, the balancing amount
will be different. Using this tool, a financial institution can develop a repayment schedule to fully reflect
the requirements of its customers. Repayment schedule and amortization report and other reports for
the transaction can be seen by clicking the Reports Button.

<
Quotzdon Date

Contract Start

m You can use the Reverse Engineering Function two
ways:
(1) Analyze a set of cash Flows to (a) compute the
Annual Rate (given Principal Value; or (b) compute the
ABC Corporalion Principal Value (given Annual Rate); (2) Develop a
- i hinc repayment schedule using absolute values,
rather than profiling Factors {which is the normal route
(W vale | T to developing a profied repayment schedule)
£0,000.00 )
B . : To get started, set transaction options such as
Bt : payment type (advance [ arrears), repayment term,
payment frequency (monthiy, etc.), and as i
3.00 appropriate, enter the Principal Value or Annual Rate
— o i
profiling grid and cl &' or on.
N Principal Rat Click Reports to view reparts for the transaction.
j 2 14.90% " ] t 4 _8,
5.000.00 ‘fou can also use the Reverse Engineering Function to compute a
NS I ‘missing’ cash Flow that satisfies user-specified rate of return; start
(’000 off by setting the term For the transaction and payment frequency -
|| | B e et e
rate; (c) ¢ or the appropriste
Mooty  Loan Start Date [T T} s period - st the s penod or . by et
cell, the CF button on ight toc missing CF
Fist ppuent e NECE TECTT Pttt o s,
Advance
— | mrrr e
r oo | T s
Inelude in IRR 9
Period Pricing Rate 1}24% Profit After Tax 592239 299
Divect Expenses
The base repayment for this type .
of transaction will always be 1. ?TEP ONE' CI'le the
Reverse’ button in the
) . ) Module to display this
Financial overview of the form.
transaction as it is being developed
(behind the above form).

STEP TWO: Enter transaction data into respective cells, including the term of the transaction and
payment frequency. As you do so, the grid will redraw itself to reflect inputs — for example, a 3-year
transaction with monthly repayments will be drawn as a 3 X 12 cell grid as above. The grid will be
populated with random factors, which you will need to change to reflect your requirements.
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Enter the Enter the Start
Moratorium Date.
Periods.

Caplnvest / Moratorium Transactions

Moratorium | Repayments |

Moratorium

Start Date | Nowv-11-2003
Months | 12
End Date | Nov-10-2004

Use this page to apply a Accurnulation

Moratorium to Principal

by specifying the Annual SEH I—
Rate, Moratorium, and so Principal 1,000,000.00]
on, Click the red button

to transfer the

accumulated Principal to n;:;-':' | 12.15%

the Mother Module to

calculate equated or

profiled repayments for
the Principal Value that Compounding | Monthly = |
has been subjected to
Moratorium.

Updated Principal | 1,128,499.67
Click the Print button to
view the Transaction in
its entirety, i.e., the Add / Deduct 0.00
Original Principal, the F 0
Updated Principal,
secondary pricing rate, | ¢ A
secondary term and so Final Principal | 1,128,499.67
on.

|
Rate Calculation
" Simple * Compound Calculate Print |

i 1

Select Simple or Compound
Calculation for Finance Charge.

Click this button to view the
transaction in its entirety,
including its final repayment
schedule as calculated in the

The accumulated Principal can be Mother Module.

transferred to the Mother Module for
further processing by clicking the
Red Button. Alternatively, use the
‘Repayments’ Tab for Transactions
wherein Principal Repayment is
equal throughout the term,

a practice common with development
finance institutions.

Default Values in
these boxes
come from the
Mother Module
and can be
changed to reflect
requirements.
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Equal Principal

Caplnvest f Moratorium Transactions

Moratorium  Repayments

‘fiou can also calculate
repavment an the basis of
equal recovery of principal
aover term,

Far example, a
development banking
institution may offer a
Maratarium of 12 months
and require Principal
{along with interest on
outstanding Principal) bo
be repaid over a period of
5 vears,

This method divides the
principal outstanding by
the number of recovery
petiods,

To the Equated Principal
Recovery as calculated
above, the finance charge
of a period is added,
which is calculated on the
oukstanding principal ak
beqinning of a period.

The Principal Recovery
(Equated) and finance
charge of a period
constitute the repayment
of a period.

Click the Repayment
Schedule button to view
or to print the Repayment
Schedule by periods
{Equated Principal +
Finance Charge).

Select a repayment
type.

Click this button to view the
transaction in its entirety (Principal and
Finance Charges for each repayment
period) — see report on next page.

Repayment Schedule ‘

— Principal Repayment i

1,126,499.67

Final
Principal

HHE 3| \

Frequency Cuarterky 'i
Type Orrears >

inance
Charge

12,15%
94,041.64

Principal
Repayment

Repayments

This value is brought over
from the previous
Moratorium phase to
provide continuity in
developing the transaction
— value can be changed to
another value, i.e., this
page can be used to also
develop transactions that
are not subject to
Moratorium, where the
Principal is to be repaid
via equal installments. If
required, enter the
Principal Value in this box.

— Enter the term of the
transaction (in years).

~Select a repayment
frequency.

- Enter the Finance
Charge as decimal.

This is the Equal Installment
of Principal that is payable
over the term of the
transaction.
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Moratorium Report

Start Date Nov-11-2003
Period (Months) 12

End Date Nov-10-2004
Principal 1,000,000.00
Nominal Rate 12.15%
Compounding Frequency 12

Interest Calculation

Compounding

Effective Interest 12.85%
Total Interest 128,499.67
Updated Principal 1,128,499.67
Secondary Start Date Nov-11-2004

Equal Principal Repayments

Note the Moratorium Start Date and
Secondary Start Date — in this example,
the Moratorium is one year. These values
are brought forward from the Moratorium
exercise carried out in the earlier phase.
Note the Principal Outstanding, which is
the Principal Value after Moratorium.

Repayment Schedule

Repayment Date

1 Nov-11-2004
2 Feb-11-2005
3 May-11-2005
4 Aug-11-2005
5 Nov-11-2005
6 Feb-11-2006
7 May-11-2006
8 Aug-11-2006
9 Nov-11-2006
10 Feb-11-2007
11 May-11-2007
12 Aug-11-2007

Principal Opening
1,128,499.67
1,034,458.03

940,416.39
846,374.75
752,333.11
658,291.47
564,249.84
470,208.20
376,166.56
282,124.92
188,083.28
94,041.64

Finance Charges

34,278.18
31,421.66
28,565.15
25,708.63
22,852.12
19,995.60
17,139.09
14,282.57
11,426.06
8,569.54
5,713.03
2,856.51

222,808.15

Principal Repayment  Total Repayment Principal Closing

94,041.64 128,319.82 1,034,458.03
94,041.64 125,463.30 940,416.39
94,041.64 122,606.79 846,374.75
94,041.64 119,750.27 752,333.11
94,041.64 116,893.76 658,291.47
94,041.64 114,037.24 564,249.84
94,041.64 111,180.73 470,208.20
94,041.64 108,324.21 376,166.56
94,041.64 105,467.70 282,124.92
94,041.64 102,611.18 188,083.28
94,041.64 99,754.67 94,041.64
94,041.64 96,898.15 0.00
1,128,499.67 1,351,307.82

Finance Charge is levied on
outstanding Principal.

Note the Equal Repayment of

Principal over term.
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Click the Flat Rate button to
open the Flat Rate Portal.

Click these tabs for an overview
of and to view calculation.

Flat Rate Transactions

Caplnvest

finance

Quotation Date
24-Dec-2003 328 AM

1 LOAN/HP Value
-] 1,000,000.00

- (Down-Payment)
™ Percent 0,00

Effective Loan / HP W
1,000,000.00

Loan Period (Years) B

Period Repayment ]

Caplnvest / Flat Rate Calculator
Rate Calculator | Calculations | Overview |

*\1},

Select a Conwersion Option

& TRUE to FLAT

TRUE Rate Yarisbles
Frequency
I Monthly vl
Type
| Advance -I

TRUE Rate Variables
Term (Years)

o ——

Annual Rate (%)

Equivalent FLAT Rate

6.13%

Vish Tumu Associates

Reports ™

Re-Pricing |
Zero Rate |
Financi |
Product I

g

EEEEE

42,445 98 95.97%

-

000 .00

4,782 61 E!zm

{10.95%)

5,000.00 18.87%

The Flat Rate Portal is used for converting a True Rate to Flat Rate or Vice-Versa. A
transaction is always developed in Cl with the True Rate. Once developed, the True Rate
can be converted to a Flat Rate for Advertising the Product.
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Zero Finance
Transactions

STEP ONE: Click the Zero

Enter pricing data for the zero or concessional
finance transaction in these boxes — default
values are from mother module.

Rate button to display the
Zero Portal as in the
illustration below.

Given concessional pricing
data, this is the concessional
repayment for transaction.

enter the concessional finance
rate to customer in this box —
for example, 0 or 0.0299
(2.9%), and so on.

Caplnvest

finance

Canciaion Date
29 Sap-2000 1002 AW

Cortract Start Diate
] { 3-Ock-S00%

Borrosier | Hing Purchates
ABC Corporgion

LN § HP Vel

il | 10 000 )
1 (Dowan-Paymerd)

¥ Parcert 000G

Effective Loan / HP Bi|

1 00 00 Ony

Lesar) Peiod (Yieaes) B

18, 0x

Finance Rate (PA) |

= 12.16%

Period Repayment i

11,307 62

Fgsachsal [ Fuire |

These scroll bars are
useful for observing
the effect on the
compensation flow —
for example, what is
the compensation
flow for a range of
concessional rates?
As the scroll bar
value changes, so
does the value of the
compensation box.

|y

1al

Caplnvest / 7ero-Rate Finance Por {double-click around page border 1o move to next page)

Caloulstions | Report | Cverview |
-
STEP ONE - S8t Lip A Consuener-Frisndly Trandaction ﬂJ
Payment Fragquency
BT A
Principsl |— 1,000,000, - r Har s
|
" Cusarberty " Yoarly _I
Tenm
(¥ears) |_ 18
Payment Type o |
& Advance " Arrear
Residual oo rﬂ
Futurs Valus |_ il
End-Uisar Concassons Rapapmsnt
Comoessaansl -
meawy j |_ 0.00% 4,629.63
STEP - Compensation Flow
HORMAL Frate of Financier Compensation (sbsolute) Compereration (%)
EJJ | 12.15% 590,543.42 | 50.05% Trarster J

Click this button to transfer the
transaction to the mother
module for further processing.

Enter the normal (non-
concessional) rate of
financier — for example,
1215 (12.15%).

Given the information on concessional and non-concessional financing rate,
the portal calculates the compensation that needs to flow from capital goods
manufacturer / distributor to financier. The flow could be in the form of a
discount on the purchase price of the asset.
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Transactions

STEP ONE: Click the
RePricing button to display
the RePricing Portal as in
the illustration below.

Principal opening balance
is from the transaction in
mother module.

Caplnvest / Repricing Portal - To view helpful comments, howir the Mouse over a Text Box or Butten

Caplnvest Eriter the Mumber of LAST PRYMENT recetved from Borrower Addtions to Principal

To cakulste principal cutstanding on the dabe of defpukt,

ploase enter the number of the last period (ot year) for which Updsted W

.ﬁ payment was receied from borrower; For example, jrou may Principal AR
nance tarve recefved & payments and the account may have gone

irto amears subsequently - F so, you need to enber fiin the

B, IF yous riged o know the payment nurmber, the

Amortization Table for a transaction contains & ket of Addtion to

paryments, slong with the number of each payment, Principal (¥ ary)

,—_2 -
Corfract Start Dae

1] 13-k 200k ran:d
Principal Cutstanding After Last Payment
Borrowser | Hig Purchases

ABC Corporaton Frincipal Opening Balance 1,000, 000,000

LN § HP Vel

Guckation Date
29-Sop-2003 10103 AM

_| 1,000 000 0 P-‘nmdlu\:mmed T Dot -12,603.67
1 (Doun-Paymerd) 1215%
 Percent 0.00% Outstonding Principsl 87,7963
Effective Loan / HP Bi| 178
1 ey o) o)
Updabed Principal After Penal Inberest (F any)
Lot Parond (rhees) 133 hlumber of Limbo Periads (not years) during which |—°
Irkerest is to be added to Princpal Lo Uptodate
Ehe e
Finance Rate (PA) |
| 1216% ;
Penal Interest Rate for Limbo Period l—““““— .
{Arewal Interest Riate a5 decinal) 12,15% 10,194.02
Perlod Repayment B
11,307 62
Updated Principal [ -
Reshd | Fuire - (For Repricing)

0.0

Make changes to outstanding principal by adding penal interest and then by adding
principal or subtracting principal from the existing value. Finally, reprice the transaction
by providing new pricing variables and click the transfer button to transfer the repriced
transaction to the mother module.
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Rate Conversion
Transactions

Click this button to display
the Rate Conversion Portal
as in the illustration below.

The Rate Conversion Portal is useful in all situations where
the repayment period and the compounding period are not
the same — for example, a bank may use daily compounding
but collect repayments on a monthly basis or a bank could
provide daily compounding on its deposit scheme and you
need to know the amount in the account after 4 monthly
deposits, and so on. The rate conversion portal establishes
parity and enables the user to use an equivalent rate. See the
example in this page.

STEP ONE: Enter the

nominal annual rate in this STEP TWO: Enter the
box (15% in this example). conversion frequency
in this box — for

CapIn eSt Caplnvest / Rate Conversion Form

example, 365.

Convert | Introduction | Example |
finance
-
Annufal Rate (%)
Clck one of the two red buttons to transfer the squivalent ROraiEl g |
Quotsion Annual Rate to the Module, The Effective Rate from the table e I
. - on the right ts used in the table on the left so that you may
12-Jpn-2004 10:52 AM arrive at an equivalent annual rate given the ¢ | 0.150000000
periods being used for the transaction in the module. = als_l
Conract St Date it |
< .. 26-Jan-2004 The annual rate below is the equivalent rate given the
compounding periods for this transaction in the module.
Borrower f Hire Purchasee Conversion (C ) Periods
ABC Corparation
1 LOAN / HP Value
= 1,000,000, 00 03% |
T oo ragmet
™ Pereent 0,00 )
Etfeftive Loan / HP Hi Effective
1,000,000.00
| 0.161798443
" Transaction
Perod (rs) - Conversion Periods
18.00
| Fhance Rate (PA) A e
hd 2 12.15% Equivalent Annual Rate (%) Caleulate
Period Fepayment = 0.152815997 o ‘ | Effm_—l
11,307 62
Residual f Fulure H|
0.00

STEP FIVE: The equivalent rate
to use in the transaction when
rate is compounded daily but
repayments are quarterly is
15.28%.

STEP SIX: Click the red button to
transfer the equivalent rate to the
mother module — price the transaction
using the converted equivalent rate.

STEP FOUR: Enter the
conversion periods for the
transaction in this box — for
example, 4 — default
conversion period is from
transaction in mother module.

STEP THREE: The effective rate given
the nominal annual rate (15%) and the
specified conversion frequency (365) is

16.18%.
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Down Payment
Transactions

STEP ONE: Click this button to
open the Down Payment
Options Form as in the
example below.

Financial Institutions typically require a borrower to place
a down payment on a transaction with a view to reducing
the investment in the transaction and with a view to
providing an equity cushion to a transaction. The down
payment can accumulate a finance charge for the benefit
of the borrower and the down payment can be refunded
or applied to the transaction. The down-payment form
provides options to adjust the same at end of a
transaction — for example, the down payment
accumulation rate, compounding frequency and thus, the
accumulated value of the down payment.

Dewn Payment Options

Caplnvest
‘Woukd you hmﬁm?mﬂmhwua =
repayment ab end of transaction? , bt bhis bood,
finance - | [
Feandom | Re-Fricng |
Guckaion D -
- Fap-2003 1003 AM pot | _Zewrae |
Expaort | Financeass |
Corfract Drate Dowm Payment 000
] 13-0ck-2003 Proms | Proowt |
Botr { Hire Purchases IF diovan paymend: is bo acournulabe, indicate the
ABC © ko0 arnwal rate. The defaul value in the box is the cost IT
e Lorpor of caphal but you may entér any rate, “
| 142 445 38 EITE
I [LOBN | HP Vel
i | 00 D) () Mumber of Years on Deposit. The defauk value s the 1500000 .IEE
transaction period but you many enter any period 18,00
1 (Dour-Payment) fmars). A5T 445 3% | 100008 |
¥ Parcert 000G
Effective Loan | HF Bi| Comaixing [ty Hortity ]
1 008 000 )
Future Vabie of Depos. This is the accumulated vk
Loiry Peaiod (Yaads) | of the dovn payment that is due to the depositer, 0.00
15,00
Finance Rate (PA) |
| 1215%
Periced Rpayment 1 Chck. his buttion to ransfer Future Yalue of Deposit to Transfer
11,307 62 Fubune vaue cell in the moded.
Rescual / Fuine |
0.0

Click this button to transfer the accumulated value of the
down payment to the future value cell in the mother
module. Once this is transferred, the period repayment
for the transaction can be calculated on the assumption
that the down payment is available in future.
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Transaction Details are from Mother Module — they can also be entered independently. In the
example below, the transaction is for 150,000 with a financing rate of 17%, term of 3 years, Monthly
repayments in Advance. As can be seen, monthly repayment is 5,273.21. Note that the True Rate of
Return of this transaction is higher — 18.45% as can be noted from the ‘True Rate’ box. The return is
higher because the transaction has a down payment of 10% and the finance rate on the down
payment is 10%, which is lower than the rate charged to end-user. The difference between the
finance rate received (17%) and the finance rate paid (10%) enhances the return from the
transaction. Thus, the higher the security deposit, the higher is the true rate. Likewise, the lower the
finance rate on security deposit, the higher is the true rate. When rate on security deposit is the
same as the rate on the transaction, there is no financial advantage. When rate on security deposit
is higher than rate charged, the result is financial disadvantage. Given this relationship, a
transaction can be priced by incorporating Security Deposit parameters — for example, pricing rate
can be lowered when security deposit is higher, and so on.

Caplnvest / Security Deposit Transactions

Future Value True Rate | Calculation Report |
Caplnvest s
- Asset Value Financing Rate Years Frequency
finance
| 150,000.00 | 17.00% [ 3 | Marithly LI
Future Value _‘IJ Ll Repaymenit Type
e [ 0.00 [ 5,273.21 [ Advance »|
 24-Dec-2003 939 AM =
Contract Start Date Security Depostt Yalue
4 o TEN-2004
Borrower / Hre Purchasee —t 15,000.00
............ ABC Corporation Sm| ==
10.00%
| LOAN/HP Value Enter desired Percentage rate into box
] 150,000.00 (decimal) or use sider to set value
- (Dowan-Payment)
™ Percent 0,00 Security Deposk Finance Rate
Effective Loan / HP H . e e '
150,000.00 T Y e J
Loan Period (Years) ol
$.00
Enter desked Deposit Present Value Deposit Future Value
Fi Rale (PA | Percentage rate into
— L w— st s 12,187.20 [ 202227
: slider to set valus
Period Repayment Bl
] 527321
True Rate 18.45%
Residual | Fuare | o
000 /
Click the red button to Goal Seek on the
True Rate by changing either the Deposit
Use the two Sliders to set the value of (1) the Value or Finance Rate paid on Deposit.
security deposit (absolute) and (2) the finance For example, what should be the deposit
rate on security deposit. Alternatively, enter the for a True Rate of 25%7?

required value into the box below the slider to
set a precise value — in either case, the box on
the right of the slider reflects the value. Both
values influence the True Rate.
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Transactions

This page summarizes the transaction. Click the printer button to print the transaction to a separate
worksheet.

Caplnvest / Security Deposit Transactions

Future Value | True Rate Calculation Report

Caplnvest et
finance Tesatonvee | 10o0od | TransactonType
Term (Years) | 3 Advance

"

Quotzton Dale Nominal Rate (%) | 17.00% Period Repayment
24-Dec-2003 950 AM
............. 24-Dec-2003 950 AM 5,273.21
St Da Future Value I 0.00
J | 7-Jan-2004

................................. T i ITHY I ‘{‘: °57—'7

.................. ABC Corparation
1 LOAN/HP Value Depostt Details
E 150,000.00
Deposit Rate i 10.00%
- (Down-Payment) Deposit (%) 10.00%
™ Percent 0,00 c Monthly Security w
Effective Loan / HP ol Deposit ($) 15,000.00
160,000,00 Securty Deposk Futwe Value | 20,222.73 | 12187.20
Loan Period (Years) ol
........................................ 3 DD
Transaction Wrap-Up
Finance Rate (P.A) H|
o 17.00% Net Investment in Period True
- S ——— ——— T[ Pﬁfkﬁs ml."ﬂ v“ RKQ
Period B -
IﬁLls,mm (147,187.20) | sema 36 0.00 18.45%
Residual / Future &
0.00
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Caplnvest / Deposit Transactions
Future Value  True Rate | Calculation Report |

— Transaction Details

-

Asset Yalue Financing Rate Years Frequency

Caplinvest / True Rate Goal Seek Form

pa — Step One [ Specify Required True Rate in the Box Below (enter rate as decimal) ——
| |

— Step Two | Select a Variable to Change to Arrive at Target True Rate

' Amount of Down Payment (Percentage)

" Finance Rate on Down Payment (Percentage)

-

I (decimal) or use slider to set value
// Rate Benefit EFf DP Benefit Financing Rate True Rate
100.00% 100,000.00 12.15% 20.13%

Clicking the Red Button brings up the Goal Seek Box wherein the True Rate can be goal
seeked by changing either the amount of deposit or the finance rate paid on deposit.

VISH TUMU ASSOCIATES



CAPINVEST / TRANSACTIONS QUICK START / Page 20 of 29

STEP ONE: Click the Product
Developer button to open the portal.

Advanced
Transactions / 1

Advanced Transactions are developed using the Product Developer Portal of Caplnvest. This
example illustrates one such transaction wherein a financial institution wishes to incorporate
annual insurance payments of 5000 for the next 3 years into the main transaction with a view to
pricing the same to the borrower, thus relieving the borrower of the need to find resources to pay
annual insurance payments, while extending the opportunity to the institution to safeguard its
assets by paying insurance directly and in the process, earning additional returns. This example is
illustrated in the following 3 pages.

Ed ¥ish Tumu Associates - Calculator

Structurin R Fost Tax. | Flat Rate. | Protuct |
l g Help Lease Buy | Goal Seek | fero Rate |
ease Palier Ptk Prifilifig | Randarm | Repticing |
Quotation Date _ mpot | | Promps | | Reecony |
4-Jan-2004 ABC Corporaiion Lease Start Date 1%-Jan-2004
— Export | Print Moratarium
Lease Start Date Asset Description First Pt Date 14-Feh-2004 —
i 18-Jan-2004 IEM PC Clear Defautt Financials I
Last Pt Date 1%-Jan-2007
LHF |
Manthly - | 1.50% Rental Periods 3600 Lease Rental 8284412 95.84%
Direct Expenses Pn'l:ing Rate 1.37% LMF 475.00 1.16%
Atrears hd 5,000.00
Im Yearli Revenue #3.81912 100.00%
B fsset Value Depreciation ]
5,000 00 Full Year hd Pa;rment Type Arrears Direct Exp 6 (00 00 (5.9
| M| (Down Payment) | Depreciation Hethod Periud Rental 230123 Depreciation 55,000 00 (77555
[~ Percent 10,000.00 WDY v
Total Rental 8284412 Expenses 10,000 0] {#3.51%)
m Tax Depreciation Rate M
65,000.00 60.00% I: H! E!- 65,000.00 PBIT 13381912 16.49%
Tax Year-End Bl interest | 1734412 Interest 1272148 {15.18%)
300 31-Mar hd
_ of Rentals 70,269.16 PBT 1,067 63 1.31%
Annual Pricing Rate ] Income Tax Rate
16.50% FE.TE% IIPU Of Lease 25918 TAX 40338 0.43%)
Lease Rental N Cost of Capital 0id Post-VAT ‘ 1438% |\ PAT 694.26 0.53%
230123 12.00% \ °
AT Pricing E] 133% |
Balloon o R\ var \ C a ln V es e
0.00 2000% | MewPostVAT | 1649% |\

Note the lease rental (before including 3 annual insurance payments of 5000 each in the
leasing proposal) given the lease pricing variables. Also note the post-VAT return of 14.33%
(even though lease pricing is set to 16.5% - the pricing rate to use to fully offset the VAT
carrying cost is 18.91% which will result in a post-VAT return of 16.5% (the target rate).

Other examples are discussed in the document entitled “Developing Financial and Savings
Products”; this document contains an example of (i) a Housing Finance Product that incorporates
investment items spread over several time periods and (ii) a customized Savings Plan for a Bank
Customer that meets forecasted future requirements via a simple deposit plan.
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Caplnvest / Product Developer - (hover the mouse pointer over an item for screen comment)
Capitalized Value Trems Ttems | d | Cresting Products |
e ey rorvcon
Start Dave
Recurring Ttems | Indicate Frequency, Number of Repeats and Other Detais
Frequency Repeats Investment Amount Date Days DCF1 DCF2
[ veaty =] 3 5,000,00 Oct-11-2003 o 13,750,395 13,750.35
[ veaty = 1 ] 0.00 0.00
| veaty =] 1 0.00 0.00
[ voarty | 1 0.00 0.00
[veaty =] 1 0.00 0.00
| vearky = 1 0.00 0.00
Yearky - 1 0.00 0.00
| vearty =] 1 0.00 0.00
[veaty =] 1 0.00 0.00
| veaty | 1 0.00 0.00
[Tveaty =] 1 0.00 0.00
[ vearty =] 1 0.00 0.00
[ veay =] 1 0.00 0.00
| veaty =] 1 0.00 0.00
| veaty =] 1 0.00 0.00
IMain I Total of DCF 1 Total of DCF 2
G I Clear 1 [ [EE=E | :3,/;"3::.35

I

This is the product developer portal showing the recurring insurance item of
5,000 payable annually for 3 years. While the gross outflow over 3 years is
15,000, the discounted value is 13,750, given the savings rate of 9%. A total of
15 recurring items can be set up.

Caplnvest f Product Developer - {hover the mouse pointer over an item for screen comment)

Capitalzed Yalue | Recurring ftems  Non Recurring Items | Introduction | Creating Products |
Transaction MNon-Recurring Thems
Start Date
Investment Amount Date Days DCF
Oct-11-2003 65,000.00 Oct-11-2003 o 5,000.00
[ 0.00
0.00
Annual Rate 0.00
(Lending)
0,00
0.164981562 0.00
0.00
0.00
Ancwsal Rate 0.00
(Savings)
0,00
0050000000 0,00
0.00
0.00
0,00
0,00
Main | Tokal of DCF
| Clear | 65,000.00
Recurring —I

This is the product developer portal with the non-recurring item of 65,000, which
represents the investment in the lease. A total of 15 non-recurring items can be set
up.
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Caplnvest / Product Developer

{hover the mouse pointer over an item for screen comment)

Advanced
Transactions /3

Transaction
Start Date

Annual Rate
(Lending)

Annual Rate
(Savings)

Recurring

|

MNon Recurring

Oct-11-2003]
0.164981582
0.090000000

Capitalzed Value | Recisring Ttems | Non Recurring Items | Introduction | Creating Products |

Transaction Valus

TOTAL
Recurring Items

TOTAL
Non-Recurring Thems

Capitalized
Yalue of Transaction

[ 13,750.35
[ 65,000,00

78,750.35

H B == —

A e ==

Product Type

= Financial

Example
_ o |

This is the capitalized value of the transaction, representing the discounted
value of recurring and non-recurring investment items in the transaction.
Capitalized value is transferred to the mother module by clicking the Transfer
button (and processed further, if necessary).

E3 Vish Tumu Associates - Calculator

pd

Stru Ctu rin AT Post Ta_ | Flat Rate | Prochct |
l g g \ Lease Buy I Goal Geek | Zero Pate |
ease T e | Profiing I Rancom | Repricing |
e [N EEEs | |
4-Jan-2004 ABC Corporation) Lease Start Date 1&-Jan-2004
R I Moratorium
Lease Start Date Asset Description First Pt Date 1%-Feh-2004
= 1$-Jan-2004 1Bl PC Financias |
Last Pt Date 18-Jan-2007
LMF ]
Markhly ~ E] 150% Rental Periods 36,00 Lease Rental 100,369.28 99.84%
Direct Expenses Pricing Rate 137% 1,131 26 1.16%
Arrears - 5,000.00
Im Yearli Revenue 101,650.54 100.00%
B pscet Value Depreciation ]
.00 Full Year - hymsnl Type Arrears Direct Exp (5,000 00 (4.92%)
W (Down Payment) Depreciation Hethod [ Perioa Rental | 2,783.04 Depreciation (F7.55%)
I Percent 0.00 WD -
[Total Rental | 100,369 28 Expenses (83,750.35 B247%)
Net Financing ] Tax Depreciation Rate M
78.750.35 Ee MM principal | 7875035 1780019 17.53%
Tax Year-End finterest | 2161892 Interest 1541264 (151857
3.00 31-Mar -~
[Py of Rentals | 8512205 2387 55 2.35%
Annual Pricing Rate ] Income Tax Rate
16.50% 36.76% [npv or Lease | 1,571.70 {0.86%)
Lease Rental ] Cost of Capital 0id Post VAT | 14.33% 1510.13 1.49%
2,758.04 1200% °
WAT Pricing [ 15.91%
Batonn - capmvest @
0.00 20.00% New PostAT | 16.49%

Note the new lease rental of 2,788.04 after including 3 annual insurance payments of 5,000
each in the leasing proposal - rental before including insurance payments was 2301.23, an
increase of 487 which relieves the lessee of making insurance payments every year and which
enables the leasing company to safeguard its assets by paying insurance directly and also to
earn a return on insurance payments and thereby, increase its earnings from the transaction.
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Post Tax Priced
Transactions

Pricing a leasing transaction employing the Post Tax Rate of Return with a 100% tax
depreciation and with transaction signed on the last day of the tax accounting year.

Note the Lease Start Date, which
has been set to the last day of the

Note the Pre-Tax Pricing

Note the Post-Tax Return had

tax accounting year. Rate of 10%. this been a ‘non-lease’
transaction, given the tax rate of
33.33%. /
Vish Tumu Associates
Analysis | ol Ceacd ]
Reports Actual Post
~ Flows in Use M T —l Wrap' Tax Return
@ native VI Help [ from the
© Profilng Lease, which
24-Dec-2003 $:63 is the same
Pre-Tax Return as the Pre-
= pe | Tax Rate due
. 31-Dec-2003 . Amrears oo w0 to 100%
; depreciation.
LMF
Laptop Computers 0.00% 10.00%
tessee [N virect Expenses [ Toca oo I 5.99% Note th
__ABC Corporaton B 008 | e e 8 ote the
eciation Efiect / POSlthe. .
“m Depreciation
sl 1,000.00 Full YYear O 31-Dec-2004 effect of the
Variance from Expected transaction.
vy p— Last poyment ot IR -
5.00 WOV 31-Dec-2008
Post Tax Retun
R Depreciation Rate M 9.99% Note the
10.00% 100.00% 131899 Positive
Post Tax Cost of Capital Varian
Lease Rental il 6.67% ariance.
263 30 31-Dec 31399
Post Tax Pricing Flexibiity .
0.00 33.23% 0.00
Frequency | e Q
‘fearly 10.00% Post Tax
Cost of
Capital is
equal to Pre
Tax Cost of
Capital * (1-
Note the T . e e L .
Note the Pre-Tax Dgpe;'e c?ati :: Note the lessor’s pricing flexibility in this transaction — he tax rate).
Pricing Rate of 10%. Rate of 100% can drop rates by an additional 3.33% and yet meet his

instance).

profit objective, as reflected by his cost of capital (in this
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A Lease Vs. Buy Analysis is necessary to arrive at a truthful comparison of the financial benefits of
leasing vis-a-vis other sources of finance. A comparison that is based only on finance rates is
misleading since it ignores the other advantages offered by leasing. In the example below, the
finance rate for leasing is 14% while the finance rate for borrowing from a bank is 10% - in spite of
this, leasing provides a financial advantage to the end-user of 5,304, when other relevant factors
are considered in the analysis — down payment, cost of equity, tax depreciation rate, tax rate, and
so on. This example is the default transaction when the lease vs. buy module is opened.

Note the ‘borrowing’ A borrowing option frequently requires
Note the ‘leasind’ finance rate of 10%. the borrower to put a down payment on
finance rate of 1 4%/ the transaction (equity) whose cost is
o expensive.
Note the final result of the
analysis, which favors leasing.
e
Gav Lease Vs. BIIY ABC Corporation
e Lessee Data
| | 5304
o| Cost of Debt (44 [ ] 1 28,200.00
- hd 10.00% [ = 2 28,200.00
- 14.00% 'WIap Up 3 28 20000
i| Cost of Equity (4 3 4 24,200.00
ﬂ > 25.00% 2| 5 2820000
- 0.00% En 6 120000
I | Debt Financing (%) Lease Payment 7 1,200.00
- - 75.00% 2912835 8 1,200.00
- 5 9 0.00
19 000
25.00% 10.00%
0.00
2| Tax Rate [] Cost of Leasing
- 35.75% e |, R
100,000
| Depreciation Rate ] Cost of Buying
Gt | | 3] s 2000 ws I
Post-Tax Cost of Equity Lease Outflows
Depreciaion Rate Wov & 100% QS,TO&;
samosma | o |
- [ 17 389 (73,406
Equivalency | pint | ———————————
°
Vish Tumu Associates . 0 0.99%

Note the ‘post tax’ cost or ‘intrinsic’ cost of leasing
— 8.89% - calculation details are in report.

Note the ‘post tax’ cost
of buying - 10.99%.

Note the ‘post tax’ flows of leasing and buying — buy outflows are larger than lease outflows.
Reports for this module set out the economics of leasing and buying and also calculate the
intrinsic cost of leasing (8.89%) which is lower than the finance rate of leasing (14%).
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Caplnvest f Power Pack Portal g|

BASIC Transaction ]Ingredients | Institution Rate | Customer Rate 1 Transfer Motes ]

EASIC Transackion

Establish a Basic Transaction using Required Rate of Return - default transaction values below are
From Mother Module, To change a walue, enter a new Yalue into the appropriate box and the
'Repavment’ will reconfigure itself ko reflect the new entry, Contents of the Repavment Box are
locked and cannot be changed, since this value changes in response to changes to other
vatiables,

To add ingredients to the kransaction, go the next page - ingredients are analvtical components
that enable an institution to lower the financing rate of repayments of customer, while maintaining
an Institution’s Required Rate of Return. The difference between the Required Rate and the
Customer Rate is contribuked by ingredients. A Financial institution can “mix and match”
ingredients to develop user-oriented proposals without sacrificing its expected Rate of Return,

As ingredients are added to a transaction (by supplving values to ingredients), note the drop in
the Customer Rate and the period repavment, as these vary in response to maintain the overall
Required Fate, When no ingredients are added bo a kransaction j.e., value of ingredients is
zero), the Required Rate and Customer Rate are equal o each other, Ingredient Value is added
(&) by using the Spinner Control or (b) by entering walue inko the corresponding box, Default
values have been set For ingredients which can be changed, Click the 'Reset’ button ko set all
ingredient values to Zero,

Transackion Start

Transaction Yalue Term {Years) Repayment (locked)
75,000,00 3 2,636,60
E ted A | Rate (%
Frequency Type xpected Annual Rate (%)

tonthly :_] | Advance :_] | 17.00%

The Power Pack Portal is accessed by clicking the ‘Power Pack’ button in the Finance or Leasing
modules.

The Portal opens with default Values from Mother Module. These values can be changed by
entering new values. To add ingredients, go to the next page.

As can be noted, this example assumes a financial institution requires an annual return of 17%
from a 3-year transaction whose repayments are payable Monthly in Advance.
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Power Pack Portal

<]

20f5
Caplnvest f Power Pack Portal
BASIC Transaction  Ingredients |Instituti0n Rate | Customer Rate i Transfer Notes l
— Basic Transaction
Transaction Yalue Term {Years) Frequency Type
75,000.00 3 tanthly Adwance
— () Processing Fee (%) = Security Deposit (%)
.
:I ! 0.00% ! 0.00
e -
:I ! 0,00% 0.00
w
Rate Frequency
e
zl I 0.00% I Marthly ;|
— (B} Transfer Fee (%)
Present Walue Future Walue
e
0.00% 0.00
= | | | 0,00 0,00
— () Purchase Discount (%) Transaction Rates
Fequired Rate Customer Rate
0.00

:*-.I I 0.00%
w

FY
j I 17.00% I 17.00%

i Reset

Transfer |

Use this Page to add ingredients to a transaction by supplying values: (a) by using the spinner

buttons or (b) by entering a value directly into a box.

As can be observed, no ingredients have been added to the transaction (zero values) and as a
result, the Required Rate and Customer Rate are equal to each other.
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Caplnyvest / Power Pack Portal

BASIC Transaction  Ingredients | Institution Rate | Customer Rate i Transfer Mokes l

Basic Transaction
Transaction Yalue Term (¥ears) Repayment Frequency Type
75,000,00 3 2,333.39 Maonthly Advance
— (A Processing Fee (%) — (D Security Deposit (%)
jl | [i0.00%) | 7,500.00
e b
:l | 1.50% 1,125.00
-
Rate Frequency

il | 0.00% | Monithly ;]

— (B) Transfer Fee (%)
Present Yalue Future Yalue
FY
10,00% 7,500,00
- | | 2 ] | 4,519,86 | 7,500,00
— () Purchase Discounk (%) ————————————— Transaction Rates
Required Rate Customer Rate
= 0,00% 0.00 =
:I, | : :I, | 17.00% | 7.96%

Reset Transfer |

To illustrate the effect of ingredients, these have been added in stages.

Value of the first ingredient (Processing Fee) has been set to 1.5%, ‘Transfer Fee’ payable on
end of transaction, has been set to 10% and ‘Security Deposit’ of 10% with no finance charge on
the same has been added.

The cumulative effect of adding three ingredients is to lower customer rate to 7.96% (while
maintaining the Required Rate of 17%).
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Caplnvest f Power Pack Portal

BASIC Transaction | Ingredients  Institution Rate |Customer Rate | Transfer Motes I

— Investment — Repaymenk
Repavment
2,333,539
Transaction Face Yalue | {75, 000,00 | 4
Transfer Fee
Processing Fee | 1,125.00 | 7,500.00

Repavment Term

Purchasing Discount | 0.00
| 3
Security Depasit | 7,500.00 Repayment Frequency
| Monthly
Security Deposit (PY) | {4,519.86)
Repayment Petiods
Irvestmient Reduction | 4,105.14 | *
Repayment Tvpe
Met Irvestment | (70,894.36)
| Advance

— Institution R.ate -

17.00%

This page of the Portal sets out calculations for the Institutional Required Return of 17%.

As a result of adding ingredients, the investment in the transaction is reduced by several items:
processing fee, security deposit inflow, security deposit outflow, that together, lead to a cumulative
reduction of 4105.14.The investment in the transaction declines from 75,000 to 70,894.86.

The net investment and the repayment parameters on the right side, ensure that the transaction
generates the required Rate of 17% to a financial institution.

(X]
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Caplnvest / Power Pack Portal

BASIC Transackion | Ingredients | Institution Rake  Customer Rate |TransFer Makes I

— Transaction Profile

Transaction Yalue | 75,000.00]
Pracessing Fee (%) | 1.50%
Transfer Fee (%) | 10.00%:
Security Deposit (%) | 10.00%:
Security Deposit Interest (%) | 0.00%:
Repayment | 2,333.39
Repayment Periods | 36
Repavment Frequency | Manthly
Repavment Tvpe | Advance

— Customer Rate

Power Pack Portal

50f5

7.96%

This page of the Portal sets out calculations for the Customer Rate of 7.96%.

The Transaction Value is 75,000 with the following customer payment requirements:

(a) Processing Fee of 1.5%;
(b) Transfer Fee of 10%;
(c) Security Deposit of 10%.

(d) Customer Repayment is 2,339.39 per Month in Advance for 36 Months.

The implicit cost of repayments made by customer is 7.96%.

VISH TUMU ASSOCIATES
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